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involved or the limited character of the public offering ; but no issue
of securities shall be exempted under this subsection where the aggreate amount at which such issue is offered to the public exceeds
100,000.
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Restriction .

EXEMPTED TRANSACTIONS

4. The provisions of section 5 shall not apply to any of the
following transactions
(1) Transactions by any person other than an issuer, underwriter,
or dealer ; transactions by an issuer not with or through an underwriter and not involving any public offering ; or transactions by a
dealer (including an underwriter no longer acting as an underwriter
in respect of the security involved in such transaction), except transactions within one year after the last date upon which the security
was bona fide offered to the public by the issuer or by or through an
underwriter (excluding in the computation of such year any time
during which a stop order issued under section 8 is in effect as to
the security), and except transactions as to securities constituting
the whole or a part of an unsold allotment to or subscription by such
dealer as a participant in the distribution of such securities by the
issuer or by or through an underwriter .
(2) Brokers' transactions, executed upon customers' orders on any
exchange or in the open or counter market, but not the solicitation
of such orders .
(3) The issuance of a security of a person exchanged by it with
its existing security holders exclusively, where no commission or
other remuneration is paid or given directly or indirectly in connection with such exchange ; or the issuance of securities to the existing
security holders or other existing creditors of a corporation in the
process of a bona fide reorganization of such corporation under the
supervision of any court, either in exchange for the securities of such
security holders or claims of such creditors or partly for cash and
partly in exchange for the securities or claims of such security
holders or creditors .
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PROHIBITIONS RELATING TO INTERSTATE COMMERCE AND THE MAILS
SEC . 5. (a) Unless a registration statement is in effect as to a
security, it shall be unlawful for any person, directly or indirectly(1) to make use of any means or instruments of transportation or communication in interstate commerce or of the mails
to sell or offer to buy such security through the use or medium
of any prospectus or otherwise ; or
(2) to carry or cause to be carried through the mails or in
interstate commerce, by any means or instruments of transportation, any such security for the purpose of sale or for delivery
after sale .
(b) It shall be unlawful for any person, directly or indirectly(1) to make use of any means or instruments of transportation
or communication in interstate commerce or of the mails to
carry or transmit any prospectus relating to any security registered under this title, unless such prospectus meets the requirements of section 10 ; or
(2) to carry or to cause to be carried through the mails or in
interstate commerce any such security for the purpose of sale or
for delivery after sale, unless accompanied or preceded by a
prospectus that meets the requirements of section 10 .
(c) The provisions of this section relating to the use of the mails
shall not apply to the sale of any security where the issue of which
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