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What is ILW.COM?

We are the leading immigration law publisher. Our free /mmigration Daily reaches an audience of over 30,000 subscribers. Our immigration portal web
site is the largest on the Internet with over 50,000 pages of information. We assist your practice via our periodicals, seminars, and Yellow Pages.
Disclaimer: participation in this seminar does not create an attorney-client relationship with the speakers.
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6.5 Filing Status and Personal Exemptions
6.6 Deductions, Adjustments, and Credits
6.7 Avoidance of Double Taxation

6.8 Treaty Claims

6.9 Dual-Status Taxpayers
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7.1 U.S.-Source Income
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7.3 Effectively Connected Income

7.4 Filing Status and Personal Exemptions
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Chapter 11. Tax Expatriates
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Chapter 12. Social Security and Medicare Taxes
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14.2 Documentation Requirements

14.3 Application Submission Procedures

14.4 Pre-Tax Return Submissions

14.5 Acceptance Agents

14.6 Acceptance Agent Application Procedures

Chapter 15. Common Mistakes to Avoid

15.1 Filing the wrong tax return

15.2 Filing using married-filing-jointly status incorrectly
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Chapter 16. Resources
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1.4 Interest Payments to Residents of Canada
1.5 Form 1042 S Information
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3.4 New Instructions for Filing Electronically

3.5 Submitting Forms 1042-S Electronically
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Chapter 4. Preparing Electronic Files
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Chapter 6. Service Center Processing and Validity Checks
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6.2 Validation of Form 1042-S Data

6.3 Validation of "T," "W," "C," and "F" Records

6.4 Validation of Extension of Time Records

Chapter 7. Correcting Errors

7.1 Making Paper Corrections

7.2 Making Electronic Corrections

7.3 Correcting Forms 1042-S Recipient Statements

Chapter 8. Depositing Withheld Taxes
8.1 Frequency of Deposits

8.2 Making Deposits

8.3 EIN Requirement

8.4 Timely Deposits

8.5 Penalty for Late Deposits

8.6 Adjusting for Over Withholding

Chapter 9. Form 1042 Tax Return
9.1 Extending the Time to File Form 1042
9.2 Penalties and Interest

9.3 Amended Form 1042

Chapter 10. A Strategy for Filing Forms 1042 and 1042-S

10.1 File Electronically

10.2 Request a TCC Number for Form 1042-S Submissions

10.3 Inform Recipients to Expect Their Form 1042-S Recipient Statements

10.4 Prepare Form 1042-S Recipient Statements Early

10.5 Provide Form 1042-S Recipient Statements with Multiple Income Lines

10.6 Request an Extension of Time to File Your IRS Submission

10.7 Request an Extension of Time to Submit Your Form 1042

10.8 Do Not Request an Extension of Time to Furnish Form 1042 S Recipient Statements
10.9 Review Your File for Errors Before Submitting It to the IRS

Chapter 11. Contacting IRS/ECC-MTB
11.1 Information Reporting Program/Customer Service Section
11.2 Numbers and Sites for Other Information

PART I11. U.S. TAXATION OF H-1B SPECIALTY WORKERS

Chapter 1. Introduction
1.1 Work Authorization
1.2 Taxpayer ldentification Number

Chapter 2. U.S. Tax Residency Rules
2.1 Residency Status Based on U.S. Presence
2.2 Nonresidency Status Claims Based on an Income Tax Treaty

Chapter 3. Residency Start and Termination Dates
3.1 Residency Start Date

3.2 Tax Residency Elections

3.3 Residency Termination Date

Chapter 4. Changes to H 1B Status
4.1 Change of Status from J 1 Nonstudent to H-1B
4.2 Changes from F 1 or J 1 Student Status

Chapter 5. Federal Income Tax Rules
5.1 Tax Rules for Nonresidents

5.2 Tax Rules for Residents

5.3 Tax Rules for Dual-Status Aliens

5.4 Stock Ownership in a Foreign Corporation
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Chapter 6. Income Tax Treaty Benefits

6.1 U.S.-Source Income

6.2 Employment Compensation

6.3 Compensation of Teachers and Researchers
6.4 Special Considerations for Research Scholars

Chapter 7. State Income Taxes
7.1 Domicile

7.2 Residence

7.3 State Tax Rules

7.4 Income Tax Treaty Exemptions

Chapter 8. Withholding and Reporting
8.1 Benefits in Kind

8.2 Special Withholding Rules for Nonresidents
8.3 Treaty-Exempt Compensation

8.4 Social Security and Medicare Taxes

8.5 State Income Taxes

Chapter 9. U.S. Tax Returns
9.1 Sailing Permit Requirement
9.2 Federal Tax Return

9.3 Treaty Claims

9.4 State Tax Returns

Chapter 10. Individual Taxpayer Identification Numbers
10.1 Individuals Eligible for ITINs

10.2 Documentation Requirements

10.3 Application Submission Procedures

10.4 Acceptance Agents

10.5 Acceptance Agent Application Procedures

Chapter 11. Resources
11.1 Websites
11.2 IRS Publications

PART IV. U.S. TAXATION OF B-1 BUSINESS VISITORS
Background Information

Chapter 1. Introduction
1.1 Work Authorization
2.2 Taxpayer Identification Number

Chapter 2. Payments to B Visitors
2.1 Reimbursed Business Expenses

2.2 B Honoraria

2.3 Directors' Fees

2.4 Payments to Accompanying Servants

Chapter 3. U.S. Tax Residency Rules

3.1 Residency Status Based on U.S. Presence

3.2 Nonresidency Status Claims Based on an Income Tax Treaty
3.3 Residency Start Date

3.4 Residency Termination Date

Chapter 4. Federal Income Tax Rules

4.1 Commercial Traveler Rule

4.2 U.S.-Source Income

4.3 Effectively Connected Income

4.4 Income Tax Treaty Exemptions

4.5 Compensation Paid to Certain Residents of Canada or Mexico.

4.6 Compensation of Employees of Foreign Governments or International Organizations
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4.7 Withholding and Reporting on Payments for Services
4.8 Nonresident Tax Return

4.9 B-1 Visitors Who Become Residents

4.10 Tax Rules for Dual-Status Aliens

4.11 Stock Ownership in Foreign Corporations

Chapter 5. Payments to a Foreign Corporation for U.S. Services
5.1 Income Effectively Connected to a U.S. Trade or Business

5.2 Payments to a Foreign Corporation for Services

5.3 Combined Payments

5.4 Personal Holding Companies

5.5 Exemption from Withholding Under an Income Tax Treaty

5.6 Exemption for Payments to Foreign Tax-Exempt Organizations

Chapter 6. Payments for Self-Employment Services

6.1 Required Withholding Taxes and Reporting

6.2 Lack of a Valid Withholding Certificate

6.3 Exemption from Withholding Under an Income Tax Treaty
6.4 Payments to Agents and Intermediaries

Chapter 7. Social Security and Medicare Taxes
7.1 Exemption from Tax Under a Social Security Agreement
7.2 Self-Employment Tax

Chapter 8. State Income Taxes
8.1 Domicile

8.2 Residence

8.3 State Tax Rules

8.4 Income Tax Treaty Exemptions

Chapter 9. Individual Taxpayer Identification Numbers
9.1 Individuals Eligible for ITINs

9.2 Documentation Requirements

9.3 Application Submission Procedures

9.4 Acceptance Agents

9.5 Acceptance Agent Application Procedures

Chapter 10. Resources
10.1 Websites
10.2 IRS Publications

PART V. U.S. TAXATION OF FOREIGN STUDENTS

Chapter 1. Introduction

1.1 Student Immigration Categories

1.2 Students in Other Immigration Categories
1.3 Work Authorization

1.4 Social Security Numbers

1.5 Payments to Foreign Students

Chapter 2. U.S. Tax Residency Rules

2.1 Residency Status Based on U.S. Presence

2.2 U.S. Days That Do Not Count

2.3 Exempt Individuals

2.4 Closer Connection to a Foreign Country

2.5Residency Start and Termination Dates

2.6 Tax Residency Elections

2.7 Changing to Another Nonimmigrant Status

2.8 Foreign Students Married to a U.S. Citizen or Immigrant

Chapter 3. Federal Income Tax Rules
3.1 Tax Rules for Tax Nonresidents
3.2 Tax Rules for Tax Residents
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3.3 Tax Rules for Dual-Status Aliens

Chapter 4. Compensation for Services

4.1 Benefits in Kind

4.2 Distinguishing Compensation from Other Payments
4.3 Source of Income for Services

4.4 Special Withholding Rules for Tax Nonresidents
4.5 Social Security and Medicare Taxes

Chapter 5. Scholarships and Fellowships
5.1 Grants Requiring Services

5.2 Distinguishing Scholarships and Fellowships
5.3 Source of Income from Grants

5.4 Qualified Scholarships and Fellowships

5.5 Qualified Tuition Reductions

5.6 Nonqualified Scholarships

5.7 Taxation of Nonqualified Scholarships and Fellowships
5.8 Making Tax Deposits

5.9 Reporting Requirements

5.10 Other Students

Chapter 6. Income Tax Treaty Benefits

6.1 How Tax Treaties Work

6.2 Remittances and Allowances from Abroad

6.3 Benefits for Scholarship and Fellowship Grants

6.4 Benefits for Compensation for Services

6.5 Unique Benefits for Certain Foreign Students

6.6 Benefits for Other Types of Income

6.7 Withholding Certificates for Treaty Exempt Income

Chapter 7. Form 1042 and 1042 S Reporting

7.1 Form 1042 S Information Return

7.2 Coordinating Form 1042-S with Form W 2 Reporting
7.3 Form 1042 Tax Return

Chapter 8. State Income Taxes
8.1 Domicile

8.2 Residence

8.3 State Tax Rules

8.4 Income Tax Treaty Exemptions

Chapter 9. U.S. Tax Returns

9.1 Federal Tax Returns for Tax Nonresidents
9.2 Elections

9.3 Federal Tax Returns for Tax Residents
9.4 Dual-Status Tax Return

9.5 VITA Programs

9.6 Sailing Permit Requirement

9.7 State Tax Returns

Chapter 10. Individual Taxpayer Identification Numbers
10.1 Individuals Eligible for ITINs

10.2 Documentation Requirements

10.3 Application-Submission Procedures

10.4 Acceptance Agents

10.5 Acceptance Agent Application Procedures

Chapter 11. Resources
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11.2 IRS Publications

PART VI. L-1 INTRACOMPANY TRANSFEREES ON U.S. ASSIGNMENT
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Chapter 1. Introduction
1.1 Work Authorization
1.2 Taxpayer ldentification Numbers

Chapter 2. U.S. Tax Residency Rules
2.1 Residency Status Based on U.S. Presence
2.2 Nonresidency Status Claims Based on an Income Tax Treaty

Chapter 3. Residency Start and Termination Dates
3.1 Residency Start Date

3.2 Tax Residency Elections

3.3 Residency Termination Date

Chapter 4. Federal Income Tax Rules
4.1 Tax Rules for Nonresidents

4.2 Tax Rules for Residents

4.3 Tax Rules for Dual-Status Aliens

4.4 Stock Ownership in a Foreign Corporation

Chapter 5. Income Tax Treaty Benefits
5.1 U.S.-Source FDAP Income

5.2 Employment Compensation

5.3 Pension Contributions

Chapter 6. State Income Taxes
6.1 Domicile

6.2 Residence

6.3 State Tax Rules

6.4 Income Tax Treaty Exemptions

Chapter 7. Withholding and Reporting

7.1 Temporarily-Away-From-Home Expenses vs. Relocation Expenses
7.2 Other Payments

7.3 Federal Income Tax Withholding

7.4 Social Security and Medicare Taxes

7.5 State Income Taxes

Chapter 8. U.S. Tax Returns
8.1 Sailing Permits

8.2 Federal Tax Returns

8.3 State Tax Returns

Chapter 9. Individual Taxpayer Identification Numbers
9.1 Individuals Eligible for ITINs

9.2 Documentation Requirements

9.3 Application Submission Procedures

9.4 Acceptance Agents

9.5 Acceptance Agent Application Procedures

Chapter 10. Resources
10.1 Websites
10.2 IRS Publications

PART VII. WHAT YOU NEED TO KNOW ABOUT EXCHANGE VISITORS

Chapter 1. Introduction

1.1.Program Participants

1.2 J Program Categories

1.3 Admission Procedures

1.4 Documentation Requirements

1.5 Two-Year Home Residency Requirement
1.6 Other Requirements
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Chapter 2. Work Authorization
2.1J 1 Students

2.2 J 1 Non-Students

2.3 J 2 Dependents

2.4 Employment Eligibility Verification

Chapter 3. U.S. Income Taxes
3.1 Taxation of Residents

3.2 Taxation of Nonresidents

3.3 Federal Tax Returns

3.4 State Income Taxes

Chapter 4. Employment Taxes

4.1 Special Rules for Nonresidents

4.2 Social Security and Medicare Exemptions
4.3 Au Pairs

Chapter 5. Income Subject to Tax
5.1 Compensation for Services

5.2 Source of Income for Services

5.3 Scholarship and Fellowship Grants
5.4 Prizes and Awards

5.5 Royalties

Chapter 6. Resident or Nonresident?
6.1 Days That Do Not Count

6.2 Exempt Individuals

6.3 The Closer-Connection Exception

6.4 Residency Start and Termination Dates

Chapter 7. Tax Administration

7.1 Employment Compensation

7.2 Self-Employment Income

7.3 Scholarship and Fellowship Grants

7.4 Wage-Withholding Election
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7.6 Travel-Expense Reimbursements

7.7 U.S. AID Per Diems

7.8 Other Income Payments

7.9 Depositing Withheld Taxes

7.10 U.S. Taxpayer Identification Numbers
7.11 Form 1042 Tax Return

Chapter 8. Tax Treaty Benefits
8.1 Taxes Covered

8.2 Tax Residency Requirement
8.3 Income Eligible for Benefits
8.4 Benefit Limitations

8.5 IRS Policy Limitations

8.6 Saving Clause and Exceptions
8.7 Treaty Claims

8.8 Reporting

Chapter 9. Resources
9.1 Websites
9.2 IRS Publications

PART VIII. J-1 NON-STUDENT EXCHANGE VISITORS PERFORMING U.S. SERVICES

Chapter 1. Introduction
1.1 Work Authorization
1.2 Taxpayer ldentification Numbers
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Chapter 2. U.S. Tax Residency Rules

2.1 Residency Status Based on U.S. Presence

2.2 U.S. Days That Do Not Count

2.3 Two-out-of-Seven Calendar-Year Rule

2.4 Nonresidency Under the Closer Connection Exception
2.5 Nonresidency Status Based on an Income Tax Treaty

Chapter 3. Residency Start and Termination Dates
3.1 Residency Start Date

3.2 Tax Residency Elections

3.3 Residency Termination Date

Chapter 4. Changing to Another Immigration Status
4.1 Changes to H-1B Status
4.2 Changes to F-1 or J-1 Student Status

Chapter 5. Federal Income Tax Rules
5.1 Tax Rules for Tax Nonresidents

5.2 Tax Rules for Tax Residents

5.3 Tax Rules for Dual-Status Aliens

5.4 Stock Ownership in a Foreign Corporation

Chapter 6. Income Tax Treaty Benefits
6.1 How Tax Treaties Work

6.2 Fellowship Grant vs. Compensation

6.3 Student/Trainee Articles

6.4 Teacher/Researcher Articles

6.5 Income from Self-Employment Article
6.6 Income from Employment Article

Chapter 7. State Income Taxes
7.1 Domicile

7.2 Residence

7.3 State Tax Rules

7.4 Income Tax Treaty Exemptions

Chapter 8. Withholding and Reporting

8.1 Benefits in Kind

8.2 Special Withholding Rules for Tax Nonresidents
8.3 Treaty-Exempt Income

8.4 Social Security and Medicare Taxes

8.5 State Income Taxes

Chapter 9. J 1 Nonstudents Paid by a Foreign Employer
9.1 Section 872(b)(3) Exceptions

9.2 Commercial Traveler Exception

9.3 Social Security and Medicare Taxes

Chapter 10. U.S. Tax Returns

10.1 Sailing Permit Requirementv 10.2 Federal Tax Return
10.3 Treaty Claims

10.4 State Tax Returns

Chapter 11. Individual Taxpayer Identification Numbers
11.1 Individuals Eligible for ITINs

11.2 Documentation Requirements

11.3 Application Submission Procedures

11.4 Acceptance Agents

11.5 Acceptance Agent Application Procedures

Chapter 12. Resources
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12.2 IRS Publications
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PART IX. TAX TREATY BENEFITS FOR FOREIGN NATIONALS PERFORMING U.S. SERVICES
Background Information

Chapter 1. Introduction

1.1 Source of Authority

1.2 The Treaty Negotiation Process
1.3 Current U.S. Income Tax Treaties
1.4 Application to Territories

1.5 Where to Find Tax Treaties

1.6 Treaty Interpretations

1.7 Competent Authority

Chapter 2. Treaty Structure

2.1 Treaty Terms

2.2 How Tax Treaties Work

2.3 Articles Conferring Benefits

2.4 Other Provisions Limiting Benefits

Chapter 3. Residency

3.1 Tax Residence

3.2 Residency Definition

3.3 Dual Residents

3.4 Timing of Treaty Country Residence
3.5 Saving Clause

3.6 Exceptions to the Saving Clause

Chapter 4. Taxes Covered
4.1 Definition

4.2 Social Security Taxes

4.3 State Income Taxes

Chapter 5. Special Tax Rules
5.1 Remittance Tax Rule

5.2 Withholding Provisions

5.3 Computation of Tax

Chapter 6. Income from Self-employment and Employment
6.1 Income from Self-employment

6.2 Income from Self-employment Treated as Business Profits
6.3 Honoraria

6.4 Directors' Fees

6.5 Income from Employment

6.6 Income from Stock Options

6.7 International Shipping and Air Transportation

6.8 Technical Workers from India

6.9 Governmental Service

6.10 Pension Payments

6.11 Relationship to Other Articles

Chapter 7. Artists and Athletes

7.1 Scope of Tax Exemption

7.2 Amounts Covered

7.3 Limitations

7.4 Special Rules for Canadian Athletes
7.5 Relationship to Other Articles

7.6 Withholding Requirements

Chapter 8. Students and Trainees
8.1 Payments from Abroad

8.2 Purpose of the Visit

8.3 Fellowship Grant vs. Compensation
8.4 Educational Institution Requirement
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8.5 Treaty Exempt Compensation

8.6 Limitations

8.7 Successive Student/Trainee Article Benefits

8.8 Student/Trainee Article Benefits Following Teacher/Researcher Article Benefits
8.9 Residency Election

8.10 Students and Apprentices from India

8.11 Scholarships and Fellowships

8.12 Relationship to Other Articles

Chapter 9. Professors, Teachers, and Researchers

9.1 Purpose of the Visit

9.2 Institution Where Teaching or Research Takes Place

9.3 Limitations

9.4 Unique Benefit Periods

9.5 Teacher/Researcher Article Benefits Following Student/Trainee Article Benefits
9.6 Special Considerations for Research Scholars

Chapter 10. The IRS Requirement to Reestablish Residency
10.1 Treaty Country Residence Requirement

10.2 Sources of IRS Policy

10.3 Successive Benefits

10.4 Consecutive Treaty Benefits

10.5 Certifying Statements

Chapter 11. Withholding, Information Returns, and Tax Returns

11.1 Resident or Nonresident Tax Status 11.2 Residency Status Based on U.S. Presence
11.3 Individuals Exempt from Counting Days

11.4 Withholding on Compensation for Services

11.5 Code Exemptions from Withholding on Compensation for Services

11.6 Tax Treaty Exemption from Withholding on Compensation for Services

11.7 Reporting Requirements

11.8 Sailing Permit Requirement

11.9 Federal Tax Return

11.10 State Tax Return

Chapter 12. Payments to Parties Other Than the Individual
12.1 Payments to Agents and Intermediaries

12.2 Payments to a Worker's Foreign Employer

12.3 Payments to a Foreign Corporation Owned by a Worker

12.4 Treaty Claims by Groups of Foreign Entertainers

12.5 Payments to Foreign Tax-exempt Entities

APPENDICES
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Publication 15, Circular E, Employer's Tax Guide

Publication 54, Tax Guide for U.S. Citizens and Resident Aliens Abroad

Publication 463, Travel, Entertainment, Gift, and Car Expenses

Publication 514, Foreign Tax Credits for Individuals
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IRS Forms

Form 926 and Instructions

Form 1040 and Instructions

Form 1040, Schedule A and B and Instructions
Form 1040, Schedule C and Instructions
Form 1040, Schedule H and Instructions
Form 1040NR and Instructions
Form 1040NR-EZ and Instructions
Form 1040-SS and Instructions
Form 1042 and Instructions

Form 1042-S and Instructions
Form 1042-T and Instructions
Form 1116 and Instructions

Form 2063

Form 2350 and Instructions

Form 2555 and Instructions

Form 2555-EZ and Instructions
Form 3520 and Instructions

Form 3520-A and Instructions
Form 4419 and Instructions

Form 4506 and Instructions

Form 4506-T and Instructions
Form 4563 and Instructions

Form 4868 and Instructions

Form 5074 and Instructions

Form 5471 and Instructions

Form 5472 and Instructions

Form 6166 and Instructions

Form 6251 and Instructions

Form 7004 and Instructions

Form 8233 and Instructions

Form 8288 and Instructions

Form 8288-A and Instructions
Form 8316 and Instructions

Form 8508 and Instructions

Form 8621 and Instructions

Form 8621-A and Instructions
Form 8689 and Instructions

Form 8802 and Instructions

Form 8804 and Instructions

Form 8804-C and Instructions
Form 8805 and Instructions

Form 8809 and Instructions

Form 8813 and Instructions

Form 8833 and Instructions

Form 8840 and Instructions

Form 8843 and Instructions

Form 8854 and Instructions

Form 8858 and Instructions

Form 8865 and Instructions

Form 8891 and Instructions

Form 8898 and Instructions

Form SS-4 and Instructions

Form TD F 90-22.1 and Instructions
Form W-2 and Instructions

Form W-4

Form W-7 and Instructions
Instructions for the Requester of Forms W-8BEN, W-8ECI, W-8EXP, and W-8IMY
Form W-8BEN and Instructions
Form W-8ECI and Instructions
Form W-8EXP and Instructions
Form W-8IMY and Instructions
Instructions for Requester of Form W-9
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Form W-9

Websites

The Internal Revenue Service (IRS) Website, www.irs.gov

The Social Security Administration (SSA) Website, www.socialsecurity.gov

The U.S. Department of State (DOS) Bureau of Education and Cultural Affairs Website, http://exchanges.state.gov/education/jexchanges
Windstar Technologies, Inc. (Windstar,) www.windstar.com

e-Newsletter, A View From the Crow's Nest

Income Tax Treaties

NAFSA: Association of International Educators, www.nafsa.org
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